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The Problem of Discriminating Protection
It will be remembered that in 1927, when the Indian Tariff
(Cotton Yarn Amendment) Bill was passed, the Government
of India had taken the view that the duty on coarser and
medium counts of yarn was to be increased as a measure of
safeguarding against what might be regarded as iunfair*
advantage enjoyed by Japan in the matter of hours of labour
and employment of women and children at night. In July,
1929, however, the new Factory Law of Japan, under which
hours of labour for women had been at least equalised with
those in force in India, had become operative. Accordingly,
the question of granting assistance to the Indian Cotton Mill
Industry could no longer now be regarded from the point of
view of safeguarding, but became one of protection, pure and
simple, and the intention of the measure as incorporated in
the preamble is stated to be "to protect the Cotton Textile
Industry in respect of the manufacture of cotton piece-goods."1
The Government of India, however, tried to soften the real
nature of the measure as a purely protective one by declaring
that it had been designed as a temporary emergency measure
to save the Textile Industry of Bombay from a grave crisis,
and that the question of protection on its own merits would be
considered afresh by the Tariff Board after the lapse of three
years.3 It would, therefore, appear that, although the Govern-
ment had no better ground for giving protection to the Cotton
Industry in 1930 than they had had in 1927, they nevertheless
felt themselves persuaded at the later date to impose an extra
taxation on the consumers of India in order to reduce the
losses of some and increase the profits of other cotton mills in
India under the popular and attractive guise of protection*
In their desire to grant an additional measure of assistance
to the Cotton Mill Industry by an enhancement of the import
* The Cotton Textile Industry (Protection) Act, 1930.
8 The Budget Speech of Sir George Schuster, Assembly Debates, February
28, 1930.